
711 

Commodity Credit Corporation, USDA Pt. 1436 

(b) Not later than January 1, April 1, 
and July 1 of the fiscal year, CCC will 
re-estimate the quantity of sugar that 
will be made available for purchase and 
sale under the FFP for the crop year. 

(c) CCC will announce by press re-
lease the estimates in paragraphs (a) 
and (b) of this section, which will re-
flect CCC’s forecast of sugar likely to 
be forfeited to CCC and any uncer-
tainty surrounding that forecast. 

§ 1435.602 Eligible sugar to be pur-
chased by CCC. 

(a) CCC will only purchase raw sugar, 
refined sugar, or in-process sugar for 
FFP that is eligible to be used as col-
lateral under the CCC Sugar Loan Pro-
gram, as specified in § 1435.102. 

(b) Raw sugar, refined sugar, or in- 
process sugar purchased directly from 
any domestic sugar beet or sugarcane 
processor that made the raw sugar, re-
fined sugar, or in-process sugar will be 
credited against the processor’s sugar 
marketing allocation. (The definition 
for ‘‘marketing’’ in § 1435.2 applies to 
this subpart.) 

(c) CCC will only purchase sugar lo-
cated in the United States. 

(d) CCC will evaluate an offer to sell 
sugar to CCC based upon CCC’s esti-
mate of the reduction in refined sugar 
supply available for human consump-
tion due to the purchase. For example, 
if processing thick juice (an in-process 
sugar) would yield 70 percent sugar for 
human consumption, then CCC will 
only consider 70 percent of the volume 
of the thick juice in evaluating the per 
unit sales price. 

(e) CCC will only purchase the sugar 
if such purchase would reduce the like-
lihood of forfeitures of CCC sugar 
loans, as determined by CCC. 

§ 1435.603 Eligible sugar seller. 

(a) To be considered an eligible sugar 
seller, the sugar seller must be located 
in the United States. 

(b) [Reserved] 

§ 1435.604 Eligible sugar buyer. 

(a) To be considered an eligible sugar 
buyer, the bioenergy producer must 
produce bioenergy products, including 
fuel grade ethanol or other biofuels. 

(b) [Reserved] 

§ 1435.605 Competitive procedures. 
(a) CCC will generally issue tenders 

for bids, before entering into contracts 
with any eligible sugar seller or buyer, 
with the intent of selecting the bid(s) 
that represents the least cost to CCC of 
removing sugar from the market. 

(b) CCC may, at times, negotiate con-
tracts directly with sellers or buyers, if 
CCC determines that such negotiation 
will result in either reduced likelihood 
of forfeited sugar under the CCC sugar 
loan program or reduced costs of re-
moving sugar from the market, which 
will reduce the likelihood of forfeitures 
of sugar to CCC. 

§ 1435.606 Miscellaneous. 
(a) As a sugar buyer, a bioenergy pro-

ducer must take possession of the 
sugar no more than 30 days from the 
date of CCC’s purchase. 

(b) CCC, to the maximum extent 
practicable, will not pay storage fees 
for the sugar purchased under this pro-
gram. A bioenergy producer must as-
sume any storage costs accrued from 
date of contract to date of taking pos-
session of the sugar. 

(c) Each bioenergy producer that pur-
chases sugar through FFP must pro-
vide proof as specified by CCC that the 
sugar has been used in the bioenergy 
factory for the production of bioenergy 
and permit access for USDA to verify 
compliance. 

§ 1435.607 Appeals. 
(a) The administrative appeal regula-

tions of parts 11 and 780 of this title 
apply to this part. 

(b) [Reserved] 
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